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Chapter 1 — Introduction

1.1

1.2

1.3

1.4

1.5

1.6

The Customs and Excise Department (“C&ED”) is the authority for
implementing the registration regime for dealers in precious metals and stones
(“DPMS”) under Part 5C of the “Anti-Money Laundering and Counter-Terrorist
Financing Ordinance, Chapter 615 (“AMLO”) with effect from 1 April 2023.

DPMS are among the six categories of Designated Non-Financial Business and
Professions (“DNFBPs”) defined by the Financial Action Task Force (“FATF”)
for anti-money laundering and counter-terrorist financing (“AML/CTF”)
regulation. The new requirements enhance Hong Kong’s regulatory regime for
combating money laundering and terrorist financing (“ML/TF”) in fulfilment of

Hong Kong’s obligations under the FATF.

This Registration Guide - Part I is provided for any person in Hong Kong to

determine:

(i)  whether the person is considered as carrying on a precious metals and
stones business (and hence a DPMS) under AMLO;

(i)  whether the person shall apply for a registration; and

(ii1) if (i1) is affirmative, which category of registration the person shall

apply for under the DPMS registration regime.

Dealers shall also refer to the frequently asked questions published on C&ED
website at https://www.customs.gov.hk and the DPMS registration system

(“DRS”) website at https://www.drs.customs.gov.hk for further understanding

of the registration regime.

For dealers requiring a Category A registration, please also refer to the
“Registration Guide - Part II - Application for Category A Registration” for
application details.

For dealers requiring a Category B registration, please also refer to
“Registration Guide - Part III - Application for Category B Registration” for
application details.


https://www.customs.gov.hk/
https://www.drs.customs.gov.hk/

Chapter 2 — Precious Metals and Stones Business

2.1  What articles fall within the purview of the registration regime?

(a) Precious metal': gold, silver, platinum, iridium, osmium, palladium,

rhodium or ruthenium, in a manufactured or unmanufactured state;

(b) Precious stone?: diamond, sapphire, ruby, emerald, jade or pearl,

whether natural or otherwise;

(c) Precious product3: any jewellery and watch that is made up of,
containing or having attached to it, any precious metal or precious

stone, or both; and

(d) Precious-asset-backed instrument: means any certificate or
instrument backed by one or more precious metals, precious stones or
precious products that entitles the holder to such assets (in entirety or
in part); but does not include —

(1) any securities, a futures contract, any interest in a collective
investment scheme, a structured product or an OTC derivative
product as defined by the Securities and Futures Ordinance (Cap.
571); or

(i) avirtual asset.

! For example, silver coins, gold bullions and gold statues, etc.

2 For example, rough diamond, lab grown sapphire, jade statues, etc.

3 Other than jewellery and watch, items including apparel, accessory, ornament, other finished product,
medical device and industrial equipment which should generally contain or having attached to them a
relatively small amount of precious metal and/or precious stone were removed from the definition of
“precious product” as a committee stage amendment of the Anti-Money Laundering and Counter-
Terrorist Financing (Amendment) Bill 2022
(https://www.legco.gov.hk/yr2022/english/be/bec05/papers/bc0520221028cb1-758-3-e.pdf).
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https://www.legco.gov.hk/yr2022/english/bc/bc05/papers/bc0520221028cb1-758-3-e.pdf

2.2 What is a precious metals and stones business?
Any person carries on any of the following activities by way of business:

(a) trading in*, exporting or importing precious metals, precious stones or

precious products®;

(b) manufacturing, refining or carrying out any value adding work on

precious metals, precious stones or precious products®;
issui deemi trading i ious-asset backed inst ts’;
c) issuing, redeeming or trading in precious-asset backed instruments’; or

(d) acting as an intermediary in respect of any of the activities (a), (b) or

(©).

Exception is provided for any person carries on a logistics service business, which
only imports or exports precious metals, precious stones or precious products in

the ordinary course of that business.
2.3 Who shall apply for registration?

Any person who carries out any one of the following two transactions must apply

for registration under the registration regime:

» A specified transaction which means a transaction that is carried out by a
person, while carrying on a precious metals and stones business, in respect
of which transaction a payment or payments, of at least HKD120,000 or
equivalent amount® in another currency in total, is or are made or received
in any way or combination of ways (other than in cash) in Hong Kong,

whether the transaction is executed —

i.  in a single operation; or

ii.  in several operations that are linked or appear to be linked.

4 Selling, offering for sale, purchasing, offering to purchase or possessing for the purpose of sale.

For example, jewellery shops, jade retailers, related trading company, etc.

¢ For example, goldsmith workshops, refining factories, jewellery assembling workshops, etc.

7 For example, physical gold and silver contracts being traded in the Chinese Gold and Silver Exchange,
redemption instalments for gold provided by some jewellery stores, etc.

8 The amount as specified in Schedule 3H to AMLO.
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>

A specified cash transaction which means a transaction carried out by a
person, while carrying on a precious metals and stones business, in respect
of which transaction a payment or payments in cash, of at least HKD120,000
or an equivalent amount in another currency in total, is or are made or

received in Hong Kong, whether the transaction is executed —

(a) in a single operation; or

(b) in several operations that are linked or appear to be linked.

“Transactions” include not only receiving payments from counterparties, but

also making payments to counterparties.

For dealers who carry out transaction(s) with value below HKD120,000 in

total, regardless of in cash or non-cash, NO registration is required.

What are linked operations of transaction?

The linkages among operations of transaction are determined upon the

circumstances of individual scenarios. The following are some examples that a

dealer should regard them as linked operations:

>

When a single customer buys various types of precious metals and stones,
such as gold, jewellery items and diamonds with a total amount more than

HKD120,000, even invoices are split according to product types;

When a single customer buys a jewellery item for more than HKD120,000

and requests split of invoice; and

When a few customers buy jewellery items for more than HKD120,000 in
total at the same time and there are clear indications that they act on behalf

of'a person (such as only one person is responsible for selection and making
payments while the others only claim to be the buyers when the payments

are made).



Chapter 3 — Exemption

3.1

3.2

Are there any registration exemptions?

Yes, according to section 53ZUA of the AMLO, the DPMS registration

requirement does not apply to:

(a)
(b)
(c)
(d)

(e)

®

(2

(h)

(1)

W)

the Government;

an authorized institution;

a pawnbroker licensed under the Pawnbrokers Ordinance (Cap. 166);

a licensed corporation that carries on a precious metals and stones business
that is ancillary to any regulated activity (as defined by section 1 of Part 1
of Schedule 1 to the Securities and Futures Ordinance (Cap. 571)) carried
out by the corporation for which the corporation is licensed under that
Ordinance;

an authorized insurer that carries on a precious metals and stones business
that is ancillary to the insurer’s principal business;

a licensed insurance broker company that carries on a precious metals and
stones business that is ancillary to the company’s principal business;

a licensed individual insurance agent or a licensed insurance agency that
carries on a precious metals and stones business that is ancillary to the
agent’s or agency’s principal business;

an SVF licensee that carries on a precious metals and stones business that
is ancillary to the SVF licensee’s principal business;

a system operator or settlement institution of a designated retail payment
system that carries on a precious metals and stones business that is ancillary
to its business as a system operator or settlement institution; and

a non-Hong Kong precious metals and stones dealer /please refer to

paragraph 3.10 for definition and details] .

What is an authorized institution?

An authorized institution has the meaning given by section 2(1) of the Banking
Ordinance (Cap. 155).



3.3

3.4

3.5

3.6

3.7

3.8

3.9

What is a licensed corporation?

A licensed corporation has the meaning given by section 1 of Part 1 of Schedule

1 to the Securities and Futures Ordinance (Cap. 571).

What is an authorized insurer?

An authorized insurer means an insurer authorized under the Insurance

Companies Ordinance (Cap. 41).

What is an authorized insurance broker?

An authorized insurance broker has the meaning given by section 2(1) of the

Insurance Companies Ordinance (Cap. 41).

What is an appointed insurance agent?

An appointed insurance agent has the meaning given by section 2(1) of the

Insurance Companies Ordinance (Cap. 41).

What is an SVF licensee?

An SVF licensee means a person who is granted a licence under section 8F of the

Payment Systems and Stored Value Facilities Ordinance (Cap. 584).

What is a system operator?

A system operator has the meaning given by section 2 of the Payment Systems
and Stored Value Facilities Ordinance (Cap. 584).

What is a settlement institution?

A settlement institution has the meaning given by section 2 of the Payment

Systems and Stored Value Facilities Ordinance (Cap. 584).



3.10

What is a non-Hong Kong precious metals and stones dealer?

A non-Hong Kong precious metals and stones dealer means a person deals in

precious metals and stones in Hong Kong where —

1. if the person is an individual, does not ordinarily reside in Hong Kong,
or if the person is a legal person, is incorporated or established outside
Hong Kong and is not a registered non-Hong Kong company under the

Companies Ordinance (Cap. 622); and
ii. the person does not have a place of business in Hong Kong; and

iii. the total number of days on which the person’s precious metals and
stones business is carried on in Hong Kong does not exceed 60 days in

a calendar year.

A non-Hong Kong precious metals and stones dealer must file a cash transaction
report (“the report”) to the C&ED in respect of any cash transaction(s) (whether
making or receiving a payment) with total value at or above HKD120,000 carried
out by the dealer in Hong Kong. A non-Hong Kong precious metals and stones
dealer can submit the report through DRS or download the report form from

DRS’ for submission in person or by fax.

The report must be given to the C&ED before the expiry of one day after the
transaction or before the earliest time the dealer or the person acting on behalf of

the dealer leaves Hong Kong, whichever is earlier.

Any non-Hong Kong precious metals and stones dealer fails to report any cash
transaction(s) with total value at or above HKD120,000 is liable on conviction to

a maximum fine of HKD50,000 and imprisonment for three months.

° Website address for download:
https://www.drs.customs.gov.hk/download/drsform/CED418 Form%208 Cash%?20transaction%20rep

ort.pdf


https://www.drs.customs.gov.hk/download/drsform/CED418_Form%208_Cash%20transaction%20report.pdf
https://www.drs.customs.gov.hk/download/drsform/CED418_Form%208_Cash%20transaction%20report.pdf

Chapter 4 — Categories of registration

4.1

Shall a person apply for Category A or Category B registration?

If a person carries on a precious metals and stones business which —

(a) involves the carrying out of specified transactions; and

(b) not involves the carrying out of specified cash transactions,

the person is required to apply for a simple and straightforward Category A

registration.

If a person carries on a precious metals and stones business that involves the
carrying out of specified cash transactions (regardless of whether specified
transactions will be involved), the person is required to apply for a Category B

registration.

If a person carries on a precious metals and stones business which does not
involve any specified transactions or specified cash transactions, no

registration is required.

Starting from 1 April 2023, any person, other than a registrant, carries out
a specified transaction or a specified cash transaction in Hong Kong is
liable on conviction to a maximum fine of HKD100,000 and imprisonment

for six months.

[For definitions of “specified transactions” and “specified cash

transactions”, please refer to paragraph 2.3.]
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Chapter 5 — Transitional arrangement

5.1

52

Is there any transitional arrangement?

Yes, there will be a 9-month transitional period, from 1 April to 31 December
2023. Any person who has been carrying on a precious metals and stones
business before 1 April 2023 can continue to carry out specified transactions
and specified cash transactions while applying for registration within the

transitional period.

The transitional arrangement is not applicable to any person who would start a
business of dealing in precious metals and stones on or after 1 April 2023.
Registration is required before the person carries out any specified transactions

or specified cash transactions.

The transitional arrangement is also not applicable for non-Hong Kong
precious metals and stones dealers. Starting from 1 April 2023, non-Hong
Kong precious metals and stones dealers are obliged to file a cash transaction
report on any specified cash transactions carried out by the dealer in Hong

Kong. [please refer to paragraph 3.10 for details.]

Is there any waiver of fee arrangement?

Yes, the registration and related fees for first registration will be waived in
respect of any person who has been carrying on a precious metals and stones

business before 1 April 2023 and applies for registration within the 9-month

transitional period, either for Category A or Category B registration.

11



Chapter 6 — Schedule of fees

Particulars of matter

Fees

For certifying a copy of an entry in, or extract from, the register

HKD160 per copy

For providing an uncertified copy of an entry in, or extract from,
the register

HKD1.3 per page

or portion of a page

For providing a certificate specified in section 53ZUD(1)(b) HKD160 per copy
Application for registration as a Category A registrant HKD260
Annual fee payable by a Category A registrant under section HKD195
53ZUH

Application for registration—

(a) as a Category B registrant HKD1,970

(b) plus for each person who is subject to the fit and proper test HKD650
Application for the renewal of registration—

(a) as a Category B registrant HKD1,060

(b) plus for each person who is subject to the fit and proper test HKD650
Application for an approval to become a Category B registrant’s HKD690 for each

ultimate owner

person in relation
to whom the

application is made

Application for an approval to become a Category B registrant’s

partner

HKD690 for each
person in relation
to whom the

application is made

Application for an approval to become a Category B registrant’s
director

HKD690 for each
person in relation
to whom the

application is made

12
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Chapter 1 — Introduction

1.1

1.2

1.3

1.4

1.5

The Customs and Excise Department (“C&ED”) is the authority for
implementing the registration regime for dealers in precious metals and stones
(“DPMS”) under Part 5C of the Anti-Money Laundering and Counter-Terrorist
Financing Ordinance, Chapter 615, Laws of Hong Kong (“AMLO”) with effect
from 1 April 2023.

DPMS are among the six categories of Designated Non-Financial Business and
Professions (“DNFBPs”) defined by the Financial Action Task Force (“FATF”)
for anti-money laundering and counter-terrorist financing (“AML/CTF”)
regulation. The new requirements enhance Hong Kong’s regulatory regime for
combating money laundering and terrorist financing (“ML/TF”) in fulfilment of
Hong Kong’s obligations under the FATF.

Any individual person, a partnership or a corporation, who intends to carry out
specified transactions or specified cash transactions in the course of the precious
metals and stones business, is required to apply to the Commissioner of Customs

and Excise (“CCE”) for registration under this registration regime.

This part is applicable to applicants of Category A registration. It sets out notes
on the registration requirements and explains the application procedures in detail.
It also provides information relating to the obligations of Category A registrants

and possible actions taken by C&ED for any improper act.

Before applying for Category A registration, an applicant shall make reference

to the “Registration Guide - Part I - Introduction” in determining whether:

(1)  the applicant is considered as carrying on a precious metals and stones
business under the AMLO;
(i)  the applicant shall apply for a registration; and

(ii1) a Category A registration is appropriate.



Chapter 2 — Application for Category A registration

2.1 What are required for applying a Category A registration?

Under section 53ZUF of the AMLO, an application for Category A registration

must contain;

(a)

(b)
(c)

(d)
(e)

®

a completed application form, i.e. Form 1A(BR) or Form 1A(H)!, either
in paper or in electronic data through the DPMS registration system (“DRS”)

at https://www.drs.customs.gov.hk;

an application for registration fee? specified in Schedule 3K of the AMLO;
a copy of valid business registration certificate /[Form 1A(BR) applicable]
or a valid licence issued under Part 2 of the Hawker Regulation (Cap. 132
sub. Leg. Al) [Form 14A(H) applicable];

addresses of all business premises® and correspondence address;

a declaration by the applicant that the applicant’s precious metals and
stones business has been carried on and will be carried on for a lawful
purpose; and

supporting documents as listed in Chapter 12, such as copies of identity and
address proof.

The CCE may register a person as a Category A registrant only if the CCE is

satisfied that (i) the precious metals and stones business of the person will be

carried on for a lawful purpose, and (ii) where the applicant intends to use any

domestic premises as business premises, the applicant has secured the written

! Form 1A(BR) is for applicants holding a valid Business Registration Certificate, whereas Form 1A(H)
is for applicants holding a valid licence issued under Part 2 of the Hawker Regulation.

2 For DPMS who have been operating immediately before 1 April 2023, the registration and relevant
fees are waived for first registration to be made within the nine-month transitional period (April —
December 2023).

3 Any premises at which the applicant carries on a precious metals and stones business, including any
premises used for the purpose of:
(a) the carrying out of face-to-face transactions with customers;
(b) the administration of the affairs or business of the applicant;
(c) the processing of transactions; or
(d) the storage of documents, data or records.


https://www.drs.customs.gov.hk/

consent of every occupant of all the concerned domestic premises, for Customs
officers to enter the premises for routine inspection as stipulated in section 9 of
the AMLO.

2.2 When shall an applicant apply for a Category A registration?

Before any person carrying on a precious metals and stones business which
involves the carrying out of specified transactions* and not involves the carrying
out of specified cash transactions®, the person is required to apply to the CCE for

a registration and be granted as a Category A registrant.

4 A specified transaction means a transaction that is carried out by a person, while carrying on a precious
metals and stones business, in respect of which transaction a payment or payments, of at least
HKD120,000 or equivalent amount in another currency in total, is or are made or received in any way
or combination of ways (other than in cash) in Hong Kong, whether the transaction is executed —

i. in a single operation; or
ii. in several operations that are linked or appear to be linked.

5 A specified cash transaction means a transaction carried out by a person, while carrying on a precious
metals and stones business, in respect of which transaction a payment or payments in cash, of at least
HKD120,000 or an equivalent amount in another currency in total, is or are made or received in Hong
Kong, whether the transaction is executed —

i. in a single operation; or
ii. in several operations that are linked or appear to be linked.

5



Chapter 3 — Application procedures

3.1

32

3.3

How to apply for a Category A registration?

An applicant may choose to make an online application through the DRS
(https://www.drs.customs.gov.hk) or submit a completed application form f[i.e.
Form 14A(BR) or Form 1A(H)] together with the photocopies of the requisite
documents by post or in person to the Dealers in Precious Metals and Stones
Supervision Bureau, C&ED, 26/F, Revenue Tower, 5 Gloucester Road, Wan Chai,

Hong Kong. Applicants may refer to Chapter 12 of this guide for the requisite
supporting documents of the application. The application form and respective
guidance notes can be obtained from the above address or downloaded from the
DRS (https://www.drs.customs.gov.hk).

Can applicants submit an application through electronic means?

Yes, an applicant can access the DRS (https://www.drs.customs.gov.hk) and

follow the instructions to submit the registration application online. Applicants
may refer to Chapter 12 of this guide for the requisite supporting documents of

the application.

How will the application be processed?

On receipt of a Category A registration application, C&ED will give/email the
applicant an acknowledgment receipt and a General Demand Note for the
payment of fee regarding the application for registration as a Category A
registrant, or a credit card payment request if the applicant so opted for through
the DRSS,

A reminder for provision of any outstanding documents will be issued to the

applicant where necessary. If the applicant fails to provide the requisite

¢ For DPMS who have been operating immediately before 1 April 2023, the registration and relevant
fees are waived for first registration, where the application for which is made within the nine-month
transitional period (April — December 2023).



3.4

3.5

3.6

3.7

information on the application form or the requisite supporting documents, the

application may be considered invalid and may not be processed by the C&ED.

How long will the application be processed?

The processing time may vary and depend on various factors of individual cases,
including but not limited to the time taken in collecting the requisite supporting
documents from the applicant. Upon receipt of all necessary documents and

information, the application will, in general, be processed within 12 working days.

What will be the form of certificates to a Category A registrant?

A certificate of registration will be issued to the registrant upon granting of

registration. It will specify:

(a) the person being granted as a Category A registrant; and

(b) the address of the registrant’s principal place of business.

Branch certificate(s) will be issued to the registrant with branch(es) (4717) (i.e.
premises, other than the principal place of business, used by the registrant for
carrying out face-to-face transactions with customers) upon granting of

registration. It will specify the address of the branch.

A Category A registrant can download both the certificate of registration and
branch certificate(s) from the DRS (https://www.drs.customs.gov.hk).

Will there be any registration conditions?

Under sections 53ZUF and 53ZUI of the AMLO, the CCE may impose new, and
amend or remove previously imposed registration conditions on a Category A
registrant whenever the CCE is satisfied that it is reasonable to do so, and the

registrant will be informed by written notice on the decision.

Can a registrant appeal against the decision of the CCE on registration conditions?

Yes, the registrant may appeal against CCE’s decision to the Anti-Money

Laundering and Counter-Terrorist Financing Review Tribunal within the period



3.8

3.9

3.10

3.11

ending 21 days after the notice informing the registrant of the decision has been

sent.

What is the validity period of a Category A registration granted?

A Category A registration remains valid as long as the registrant duly pays the
annual fee and complies with the registration conditions, if any, and other

requirements stipulated in the AMLO (e.g. display of certificate of registration).

Will an application fee collected for processing of the application for grant of a

Category A registration be refunded if the CCE refuses to register the applicant?

No refund will be made for application fee collected irrespective of whether the

application is approved or refused.

Can an applicant appeal against the decision of the CCE for the refusal of grant

of registration?

Yes, the applicant may appeal against CCE’s decision to the Anti-Money
Laundering and Counter-Terrorist Financing Review Tribunal within the period
ending 21 days after the notice informing the applicant of the refusal of grant of

registration has been sent.

When shall an annual fee be paid?

Under section 53ZUH, a Category A registrant must pay to the CCE an annual
fee [please refer to the fee schedule at Chapter 10] on or before each anniversary
of the date on which the registrant’s registration takes effect. A reminder email
on annual fee will be sent to the registrant in advance. To ascertain the receipt
of the reminder email, a Category A registrant shall notify the CCE whenever
there is a change in contact information, such as contact number or email,
following the means stipulated in Chapter 5. If a Category A registrant fails to
pay the annual fee on time, the corresponding registration may be suspended or

cancelled. Upon suspension or cancellation of registration, the registrant must



stop carrying out any specified transaction in the course of the registrant’s

precious metals and stones business’.

7 If a Category A registrant intends to cease carrying out specified transaction in the course of the
registrant’s precious metals and stones business, please refer to Chapter 6 on respective notification
requirements.



Chapter 4 — Cancellation and suspension of Category A
registration

4.1

4.2

4.3

Under what circumstances the CCE may cancel or suspend a Category A

registration?

The following are some examples for which the CCE may cancel or suspend a

Category A registration:

(a) theregistrant is convicted of carrying out any specified cash transactions;

(b) the registrant contravenes any of the registration conditions;

(c) the registrant fails to pay the annual fee;

(d) the registrant fails to comply with an order made to take remedial action;

(e) the registrant ceases to hold a valid business registration certificate or a
valid licence issued under Part 2 of the Hawker Regulation (Cap. 132 sub.
Leg. Al);

(f) there are circumstances suggesting that the registrant’s business is carried
out for an unlawful purpose;

(g) any occupant of the domestic premises, as business premises of the
registrant, revokes his written consent previously given for any
authorized officer to enter the premises for routine inspection; or

(h) any new occupant of the premises mentioned in (g) above refuses to give

such a written consent.

Will a Category A registrant have an opportunity to be heard for the

cancellation or suspension of registration?

Yes, the CCE will inform the registrant of the cancellation or suspension of
registration by notice in writing and give the registrant an opportunity to be

heard before cancelling or suspending the registration.

Can a Category A registrant appeal against the decision of the CCE for the

cancellation or suspension of the registration?

Yes, the registrant may appeal against CCE’s decision to the Anti-Money
Laundering and Counter-Terrorist Financing Review Tribunal within the
period ending 21 days after the notice informing the registrant of the decision

has been sent.

10



Chapter 5 — Notification of changes of particulars

5.1

52

Does a registrant need to notify the CCE on change in particulars provided to the
CCE?

A registrant shall notify the CCE the following changes by submitting a
completed notification form, i.e. Form 6A(BR) or Form 6A(H)®, within one

month of beginning on the day on which such change occurs:

(a) Change of the name of the registrant;

(b) Addition, deletion or relocation of business premises’;

(c) Change in occupants of the domestic premises, as business premises of the
registrant; and

(d) New conviction record after granting of registration.

What is the consequence if a registrant fails to notify the CCE in writing of the

changes in particulars mentioned in paragraph 5.1?

Section 53ZVA of the AMLO provides that if there is any change in the
particulars that are provided to the CCE in connection with an application under
Part 5C, the registrant must notify the CCE in writing of the change within one
month of beginning on the day on which such change occurs. Any registrant,
without reasonable excuse, fails to notify the CCE by submitting a completed
Form 6A(BR) or Form 6A(H) commits an offence and is liable on conviction
to a maximum fine of HKD50,000. Apart from criminal sanction, a registrant

may also be subject to disciplinary actions.

8 Form 6A(BR) is for registrants holding a valid Business Registration Certificate, and Form 6A(H) is
for registrants holding a valid licence issued under Part 2 of the Hawker Regulation.

% In the case of “addition” of a branch for carrying out face-to-face transactions with customers, please
also refer to paragraph 7.3 for obtaining the respective branch certificate in advance for display purpose.
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5.3 How to notify the CCE of changes other than those mentioned in paragraph 5.1,

for example, contact information, business nature or electronic means for

carrying out business?

A registrant can notify the CCE of the change of the following information

through email to dpms_enquiry@customs.gov.hk :

(a)
(b)
(c)
(d)
(e)

Contact email or number;

Types of precious metals and stones involved;

Types of precious metals and stones activities involved;

Means of carrying out precious metals and stones business; and

Website or other electronic means for carrying out precious metals and

stones business.

In the email, the registrant shall specify the registrant’s name, registration number

and the change involved.

12
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Chapter 6 — Intended cessation of business

6.1

6.2

6.3

Does a registrant need to notify the CCE for intended cessation of carrying on a

precious metals and stones business?

Yes, a Category A registrant shall, before the date of cessation, notify the CCE
of the intended date of cessation by completing the “Notification of Cessation of
Precious Metals and Stones Business/ Temporary Suspension of Hawker Licence”
(i.e. Form 7).

Does a registrant need to notify the CCE for intended cessation of carrying out of
specified transactions while still carrying on the precious metals and stones

business?

Yes, a Category A registrant shall, before the date of cessation of carrying out of
specified transactions while still carrying on the precious metals and stones
business, notify the CCE of the intended date of cessation by completing the
Form 7.

What is the consequence if a Category A registrant fails to notify the CCE in

writing of the aforementioned intended cessation?

Any registrant who, without reasonable excuse, fails to notify the CCE in writing
of the aforementioned intended cessation commits an offence and is liable on
conviction to a maximum fine of HKD50,000. Apart from criminal sanction, a

registrant may also be subject to disciplinary actions.

13



Chapter 7 — Display of certificates

7.1

7.2

7.3

Does a registrant need to display certificates at all premises?

A registrant must display the certificate of registration in a conspicuous place at
the registrant’s principal place of business. ~ For registrants with branch(es) (47
{7) (i.e. premises, other than the principal place of business, used by the registrant
for carrying out face-to-face transactions with customers), they are also required
to display the branch certificate(s) in a conspicuous place at each branch of the
registrant.  If the registrant also carries on the precious metals and stones
business on a website or any online platform, the registrant shall also read
paragraph 7.4 on the requirement of displaying QR code or registration number at

the website/online platform.
Can a printed copy of certificate downloaded from DRS be used for display?

Yes, in accordance with section 53ZV(3), the registrant can use the printed copy
of the certificate of registration and branch certificate(s), which are issued as

electronic records in the DRS, for display.

How can a registrant obtain branch certificate(s) for any new branch(es), whether

temporary or permanent, for display purposes upon granting of registration?

A registrant can submit the “Advance Notification for obtaining Branch
Certificate(s) for New Branch(es) or Temporary Booth(s)” (i.e. Form 5) to notify
the CCE of the opening of a new premises which is intended to carry out face-to-
face transactions with customers. A branch certificate will be issued for display
at the new premises and the registrant can download the new certificate from the
DRS. If the premises is temporary in nature (e.g. a booth at exhibition), the
registrant can specify the scheduled end date in the same form, which will serve

as a notification of deletion of branch(es) in one go.

In order to obtain a branch certificate timely, registrants shall notify the CCE at

least 7 working days in advance.

14



7.4 For a registrant carrying on a precious metals and stones business on a website

7.5

7.6

through the internet, does the registrant need to display certificate as well?

For any registrant carrying on a precious metals and stones business on a website
or by other electronic means, such as on an online platform, in accordance with
section 53ZV(4), the registrant must provide a means specified by the CCE for
verifying the status of the registrant. In other words, a registrant must either
display the QR code or the registration number provided by the CCE in a
conspicuous place at the aforementioned website or platform (e.g. the front page
of the website, user profile at the platform, etc.). The registrant can access the
DRS (https://www.drs.customs.gov.hk) to download its QR code.

Does a registrant need to return the certificates upon cessation of registration or

closing of any branch(es)?

Upon cessation of registration or closing of any branch(es), registrants are NOT
required to return the certificate of registration and/or branch certificate(s) to
the CCE. The certificate of registration is deemed to be cancelled with effect
from the date on which the name of registrant is so removed from the register,
whereas the branch certificate is deemed to be cancelled with effect from the

date on which the name of registrant or the branch is so removed from the register.

What is the consequence if a Category A registrant fails to display the certificate(s)
(or QR code or registration number for registrant carrying on a previous metals

and stones business on a website or by other electronic means)?

Any registrant who, without reasonable excuse, fails to display certificate(s) (or
QR code or registration number, as appropriate) as required commits an offence
and is liable on conviction to a maximum fine of HKD50,000. Apart from

criminal sanction, a registrant may also be subject to disciplinary actions.
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Chapter 8 — Register of registrants

8.1 What information will be shown on the Register of registrants?

In the Register of registrants maintained by the CCE, it specifies the following

information:

(a) the name of registrant;

(b) whether the registrant is a Category A registrant or a Category B registrant;
(c) the address of the registrant’s principal place of business; and

(d) the address of each branch!'® of the registrant (if any).

The CCE may, if satisfied that it is reasonable to do so in the circumstances,
withhold the address of the principal place of business or a branch of a registrant

(or part of the address) in the Register from a person who inspects the register.

10 Branch refers to the business premises, other than the principal place of business, used by the registrant
for carrying out face-to-face transactions with customers.
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Chapter 9 — Disciplinary actions

9.1

What disciplinary actions may be taken by the CCE?

If a Category A registrant contravenes any registration condition, or any
provision concerning the display of certificates, notification of changes of

particulars, notification of intended cessation of business, etc., the CCE may-
(a) publicly reprimand the registrant; and

(b) order the registrant to take, by a date specified by the CCE, any action
specified by the CCE for the purpose of remedying the contravention.

17



Chapter 10 — Fee schedule

Particulars of matter Fees
Application for registration as a Category A registrant HKD260
Annual fee payable by a Category A registrant HKD195

18




Chapter 11 — Enquiries

11.1 You may find more information about the DPMS registration regime at the DRS at

https://www.drs.customs.gov.hk or the C&ED’s website at

https://www.customs.gov.hk.  You can also make enquiry on the registration regime

by:

(a)
(b)
(c)
(d)

email to dpms_enquiry@customs.gov.hk;

telephone at 3580 1483 or 3568 4248 (Chinese) / 3580 1484 (English);
fax to 3580 1485; or

post or in person to the Dealers in Precious Metals and Stones
Supervision Bureau, Customs and Excise Department, 26/F, Revenue
Tower, 5 Gloucester Road, Wan Chai, Hong Kong.

Office hours of the Dealers in Precious Metals and Stones Supervision Bureau:

®  Monday to Friday (except Public Holidays)
(a) 8:45 am. to 12:30 p.m. and
(b) 1:30 p.m. to 5:30 p.m.

19
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Chapter 12 — Checklist of supporting documents

1. Supporting documents of the applicant’s particulars

For applicant having a valid business registration certificate

O
O

Sole O A copy of valid Business Registration Certificate
proprietorship O A copy of Extract of information on the Business Register
O A copy of the sole proprietor's HKID Card
Partnership 0O A copy of valid Business Registration Certificate
O A copy of Extract of information on the Business Register
00 An authorization letter from all partners
O A copy of the authorized partner's HKID Card
Local company |3 A copy of valid Business Registration Certificate
O A copy of Certificate of Incorporation
O An authorization letter from the Board of Directors
O A copy of the authorized representative's HKID Card
Non-Hong O A copy of valid Business Registration Certificate
Kong company |5 A copy of Certificate of Registration of non-Hong Kong

Company
An authorization letter from the Board of Directors

A copy of the authorized representative's HKID Card

For applicant having a valid hawking licence

Hawker
Licence

O

O

A copy of hawker licence issued under the Hawker Regulation,
Cap. 132A1
A copy of the applicant's HKID Card

2. Supporting documents of particulars of each premises (submitted together
with the Application Form)

Premises used
for dealing in
precious metals
and stones

O

Copies of consent letters from every occupant of the premises
(for residential premises or mixed commercial and residential

premises only)

A copy of stamped tenancy agreement or record of ownership
of the premises; or a copy of address proof which is issued not
more than 3 months from now (includes utility or
telecommunication bills, documents issued by banks, insurance

companies, government departments in Hong Kong)
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Chapter 1 — Introduction

1.1

1.2

1.3

1.4

1.5

The Customs and Excise Department (“C&ED”) is the authority for
implementing the registration regime for dealers in precious metals and stones
(“DPMS”) under Part 5C of the Anti-Money Laundering and Counter-Terrorist
Financing Ordinance, Chapter 615, Laws of Hong Kong (“AMLO”) with effect
from 1 April 2023.

DPMS are among the six categories of Designated Non-Financial Business and
Professions (“DNFBPs”) defined by the Financial Action Task Force (“FATF”)
for anti-money laundering and counter-terrorist financing (“AML/CTF”)
regulation. The new requirements enhance Hong Kong’s regulatory regime for
combating money laundering and terrorist financing (“ML/TF”) in fulfilment of

Hong Kong’s obligations under the FATF

Any individual person, a partnership or a corporation, who intends to carry out
specified transactions or specified cash transactions in the course of the precious
metals and stones business, is required to apply to the Commissioner of Customs

and Excise (“CCE”) for registration under this registration regime.

This part is applicable to applicants of Category B registration. It sets out notes
on the registration requirements and explains the application procedures in detail.
It also provides information relating to the obligations of Category B registrants
and possible actions taken by C&ED for any improper act.

Before applying for Category B registration, an applicant shall make reference to
the “Registration Guide - Part I - Introduction” in determining whether:

(i)  the applicant is considered as carrying on a precious metals and stones
business under the AMLO;
(i)  the applicant shall apply for a registration; and

(ii1) a Category B registration is appropriate.



Chapter 2 — Application for Category B registration

2.1

2.2

Who is eligible to obtain a Category B registration?

Under sections 53ZUO and 53ZUS of the AMLO, the CCE may grant or renew a
Category B registration to an applicant only if the CCE is satisfied that:

(a)

(b)

(c)

(d)

where the applicant is an individual, the individual and each ultimate owner,
if any, are fit and proper persons to carry on or be associated with a precious

metals and stones business;

where the applicant is a partnership, each partner and each ultimate owner,
if any, in the partnership are fit and proper persons to carry on or be

associated with a precious metals and stones business; or

where the applicant is a corporation, each director and each ultimate owner,
if any, of the corporation are fit and proper persons to carry on or be

associated with a precious metals and stones business; and

where the applicant intends to use any domestic premises as business
premises, the applicant has secured the written consent of every occupant of
all the concerned domestic premises for Customs officers to enter the

premises for routine inspection.

Who is an ultimate owner?

Under section 53ZTZ of the AMLO, an ultimate owner is defined as follows:

(a)

(b)

in relation to an individual (“first-mentioned individual”) carrying on a

precious metals and stones business —

(1) means another individual who ultimately owns or controls the precious
metals and stones business; or

(i) if the first-mentioned individual is acting on behalf of another person,

means that other person;

in relation to a partnership, means an individual who —
(1) is entitled, directly or indirectly, to more than a 25% share of the capital

or profits of the partnership;



(ii)

(iii)

(iv)

controls, directly or indirectly, more than a 25% share of the capital or
profits of the partnership;

is, directly or indirectly, entitled to exercise or control the exercise of
more than 25% of the voting rights in the partnership; or

exercises ultimate control over the management of the partnership;

(c) in relation to a corporation, means an individual who —

(1)

(ii)

(iii)

owns or controls, directly or indirectly, including through a trust or
bearer share holding, more than 25% of the issued share capital of the
corporation;

is, directly or indirectly, entitled to exercise or control the exercise of
more than 25% of the voting rights at general meetings of the
corporation; or

exercises ultimate control over the management of the corporation.

2.3 What does a fit and proper person mean?

Under section 53ZUN of the AMLO, in determining whether a person is a fit and
proper person, the CCE must, in addition to any other matter that the CCE

considers relevant!, have regard to the following matters—

(a) whether the person has been convicted of —

(1)

(ii)

(iii)

(iv)

an offence under section 5(5), (6), (7) or (8), 10(1), (3), (5), (6), (7) or
(8), 13(1), (3), (5), (6), (7) or (8), 17(9), 20(1), 61(2) or 66(3) of the
AMLO;

an offence under section 14 of the United Nations (Anti-Terrorism
Measures) Ordinance (Cap. 575);

an offence under section 25(1), 25A(5) or (7) of, or an offence specified
in Schedule 1 to, the Drug Trafficking (Recovery of Proceeds)
Ordinance (Cap. 405); or

an offence under section 25(1), 25A(5) or (7) of, or an offence specified
in Schedule 1 or 2 to, the Organized and Serious Crimes Ordinance (Cap.
455);

! Please refer to the “Guide on Criteria for Determining Fitness and Propriety (Category B Registration)”

for details.
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(b) whether the person has a conviction in a place outside Hong Kong —
(1) for an offence in respect of an act that would have constituted an offence
specified in paragraph (a) had it been done in Hong Kong;
(i) for an offence relating to money laundering or terrorist financing; or
(ii1)) for an offence for which it was necessary to find that the person had

acted fraudulently, corruptly or dishonestly;

(c) whether the person has failed to comply with a requirement imposed under the
AMLO or a regulation made under section 53ZVS of the AMLO;

(d) if the person is an individual, whether he or she is an undischarged bankrupt
or is the subject of any bankruptcy proceedings under the Bankruptcy
Ordinance (Cap. 6); and

(e) if the person is a corporation, whether it is in liquidation or is the subject of a

winding up order, or there is a receiver appointed in relation to it.
Is there any other requirement for the applicant?

Firstly, the applicant shall provide the following documents:

(a) a completed application form, i.e. Form 1B(BR) or Form 1B(H)?, either in
paper or in electronic data through the DPMS registration system (“DRS”) at

https://www.drs.customs.gov.hk;

(b) a copy of valid business registration certificate /Form 1B(BR) applicable] or
a valid licence issued under Part 2 of the Hawker Regulation (Cap. 132 sub.
Leg. Al) [Form 1B(H) applicable];

(c) addresses of all business premises® and correspondence address; and

(d) supporting documents as listed in Chapter 15, such as copies of identity and
address proof.

2 Form 1B(BR) is for applicants holding a valid Business Registration Certificate, whereas Form 1B(H)
is for applicants holding a valid licence issued under Part 2 of the Hawker Regulation.

3 Any premises at which the applicant carries on a precious metals and stones business, including any
premises used for the purpose of:

(a)
(b)
(©)
(d)

the carrying out of face-to-face transactions with customers;
the administration of the affairs or business of the applicant;
the processing of transactions; or

the storage of documents, data or records.


https://www.drs.customs.gov.hk/

Where the applicant intends to use any domestic premises as business premises,
the applicant must secure the written consent of every occupant of all concerned
domestic premises for Customs officers to enter the premises for routine inspection
as stipulated in section 9 of the AMLO.

An applicant is also required to put in place an effective Anti-Money Laundering
and Counter-Terrorist Financing (“AML/CTF”) system with a view to mitigating
Money Laundering and Terrorist Financing (ML/TF) risks. Applicant shall read
also the “Guideline on Anti-Money Laundering and Counter- Financing of
Terrorism (For Category B Registrants Dealing in Precious Metals and Stones)”
issued by the CCE (“AML/CFT Guideline”) for details*. For the purpose of
application, the applicant can choose to fill in and submit the proforma on
“Descriptions of Precious Metals and Stones Business & Anti-Money Laundering
and Counter-Terrorist Financing (AML/CTF) Measures” at Annex (“proforma”),
or submit the applicant’s own descriptions of precious metals and stones business

& AML/CTF measures containing information prescribed in the proforma.

A senior management staff> of the applicant is responsible for implementing
effective AML/CTF policies that can adequately manage the ML/TF risks
identified and a competent Compliance Officer (“CO”) and a Money Laundering
Reporting Officer (“MLRO”) shall also be appointed to act respectively as the
focal point for the oversight of applicant’s AML/CTF systems and compliance

measures, and the central reference point for reporting suspicious transactions.

Except that the sole proprietor, partner, director, or ultimate owner of the applicant
himself is also the CO and the MLRO, the CO and the MLRO must be the
applicant’s employee under the definition of Employment Ordinance (Cap. 57),
Laws of Hong Kong.

Applicants are also required to attend an interview after submitting their
applications. During the interview, the original documents and the payment
record will be verified, and the applicant will be required to sign on the application
for a Category B registration in the presence of the Customs officers. Besides,

the applicant will be required to clarify and elaborate any information of the

4 The Guideline will be published by gazette separately.
5 Senior management includes a hawker, the sole proprietor, a partner authorized by all partners of a
partnership, a director or a senior management staff authorized by the board of directors of a corporation.

7



submitted documents in relation to the application. With a view to ensuring that
the applicant can fully understand and fulfil the obligations of a Category B
registrant, the applicant will be briefed on the statutory registration and compliance

requirements applicable to Category B registrants.
2.5 When shall an applicant apply for a Category B registration?

Before any person carrying on a precious metals and stones business which
involves the carrying out of specified cash transactions® (regardless of whether
specified transactions’ will be involved), the person is required to apply to the

CCE for a registration and be granted as a Category B registrant.

® A specified cash transaction means a transaction carried out by a person, while carrying on a precious
metals and stones business, in respect of which transaction a payment or payments in cash, of at least
HKD120,000 or an equivalent amount in another currency in total, is or are made or received in Hong
Kong, whether the transaction is executed —
1. in a single operation; or
ii. in several operations that are linked or appear to be linked.

7 A specified transaction means a transaction that is carried out by a person, while carrying on a precious
metals and stones business, in respect of which transaction a payment or payments, of at least
HKD120,000 or equivalent amount in another currency in total, is or are made or received in any way
or combination of ways (other than in cash) in Hong Kong, whether the transaction is executed —

i. in a single operation; or
ii. in several operations that are linked or appear to be linked.



Chapter 3 — Application procedures

3.1

32

3.3

How to apply for a Category B registration?

An applicant may choose to make an online application through the DRS

(https://www.drs.customs.gov.hk) or submit the following documents by post or in

person to the Dealers in Precious Metals and Stones Supervision Bureau, C&ED,
26/F, Revenue Tower, 5 Gloucester Road, Wan Chai, Hong Kong —

(1) acompleted application form [i.e. Form I1B(H) or Form 1B(BR)];

(i) fit and proper declaration(s) for each entity required to be a fit and proper
person [i.e. Form 34 with Appendices I & II for individual and Form 3B for
corporation];

(ii1) the proforma or the applicant’s own descriptions of precious metals and
stones business & AML/CFT measures containing information prescribed in
the proforma; and

(iv) the photocopies of the requisite documents.

Applicants may refer to Chapter 15 of this guide for the requisite supporting
documents of the application. The application forms and respective guidance
notes can be obtained from the above address or downloaded from the DRS

(https://www.drs.customs.gov.hk).

Can an applicant submit an application through electronic means?

Yes, an applicant can access the DRS (https://www.drs.customs.gov.hk) and follow

the instructions to submit the registration application online. Applicants may
refer to Chapter 15 of this guide for the requisite supporting documents of the

application.
Who is required to apply for fit and proper person test?
Where the applicant is an individual, the individual and each ultimate owner, or is

a partnership, each partner in a partnership and each ultimate owner, or is a

corporation, each director and each ultimate owner of the corporation to be



3.4

3.5

3.6

associated with the business of precious metals and stones is required to apply for

the fit and proper person test.

How do you apply for the fit and proper person test?

An applicant needs to complete a fit and proper declaration for each entity required
to be a fit and proper person [i.e. Form 34 with Appendices I & II for individual
and Form 3B for corporation] in the application. Regarding Appendix [ which is
attached to Form 34, the declarant has to sign in the presence of a witness who is
an authorized officer of the C&ED, a practicing professional (e.g. solicitor,
accountant and auditor), a notary public or a Justice of the Peace. The witness
shall check the personal particulars as stated in the Appendix I against the original
identity document(s) of the declarant and certify that the personal particulars stated
therein are true and correct. The witness shall also certify that this Appendix I is

signed by the declarant in his or her presence.

How will the fit and proper person test application be processed?

On receipt of a fit and proper person declaration form, the CCE will undertake a
number of checks to confirm the accuracy of the information provided. This will
include vetting details against information held by this department, other

government departments and law enforcement agencies.

How will the application be processed?

On receipt of a Category B registration application, the C&ED will give/email the
applicant an acknowledgment receipt. A reminder for provision of any
outstanding supporting documents will be issued to the applicant where necessary.
If the applicant fails to provide the requisite information on the application form
or the requisite supporting documents, the application may be considered invalid

and may not be processed by the C&ED.
When all the requisite supporting documents are received from an applicant, the

C&ED will email the applicant a General Demand Note for the payment of fee

regarding the application for registration and fit and proper person test(s), or a

10



3.7

3.8

credit card payment request if the applicant so opted for through the DRS8.  The
applicant will also be notified to nominate a senior management staff, such as the

sole proprietor, partner(s) or director(s) of the applicant, to attend the interview.

During the interview, the original documents and the payment record will be
verified, and the applicant will be required to sign on the application for a Category
B registration in the presence of the Customs officers. Besides, the applicant will
be required to clarify and elaborate any information of the submitted documents
in relation to the application. With a view to ensuring that the applicant can fully
understand and fulfil the obligations of a Category B registrant, the applicant will
be briefed on the statutory registration and compliance requirements applicable to

Category B registrants.
Who is required to attend the interview?

The person attending the interview must be:

(a) the sole proprietor, where the applicant belongs to sole proprietorship;

(b) the partner(s) of the applicant authorized in writing by every partner, where
the applicant belongs to partnership; or

(c) the sole director or a director(s) or senior staff member(s) of the applicant
authorized in writing by the board of directors, where the applicant belongs to

corporation.
How long will the application be processed?

The processing time may vary and depend on various factors of the individual
cases, including but not limited to the time taken in collecting the requisite
supporting documents from the applicant and the time taken in obtaining records
from other authorities to perform fit and proper test(s). Upon receipt of all
necessary documents and information, the application will, in general, be

processed within 33 working days.

8 For DPMS who have been operating immediately before 1 April 2023, the registration and relevant
fees are waived for first registration, where the application for which is made within the nine-month
transitional period (April — December 2023).

11



3.9

3.10

3.11

3.12

Will there be any registration conditions?

Under sections 53ZUO and 53ZUR of the AMLO, the CCE may impose new and
amend or remove previously imposed registration condition(s) on a Category B
registrant whenever the CCE is satisfied that it is reasonable to do so, and the

registrant will be informed by written notice on the decision.

Can a registrant appeal against the decision of the CCE on registration conditions?

Yes, the registrant may appeal against the CCE’s decision to the Anti-Money
Laundering and Counter-Terrorist Financing Review Tribunal within the period
ending 21 days after the notice informing the registrant of the decision has been

sent.

What will be the form of certificates for a Category B registrant?

A certificate of registration will be issued to the registrant upon granting of

registration. It will specify:

(a) the person being granted as a Category B registrant; and

(b) the address of the registrant’s principal place of business.

Branch certificate(s) will be issued to the registrant with branch(es) (4717) (i.e.
premises, other than the principal place of business, used by the registrant for
carrying out face-to-face transactions with customers) upon granting of

registration. It will specify the address of the branch.

A Category B registrant can download both certificate of registration and branch
certificate(s) from the DRS (https://www.drs.customs.gov.hk).

What is the validity period of a Category B registration granted?

Normally, the validity period of a Category B registration will be 3 years. The
registrant is required to apply for renewal of the registration at least 60 days before
expiry if the registrant wishes to continue carrying out specified transactions and

specified cash transactions while carrying on a precious metals and stones business.
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3.13

3.14

Will the fee collected for processing of the application for grant of a Category B
registration be refunded if the CCE refuses the application?

No refund will be made for the fee collected irrespective of whether the application

is approved or refused.

Can an applicant appeal against the decision of the CCE for the refusal of granting
of registration?

Yes, the applicant may appeal against the CCE’s decision to the Anti-Money

Laundering and Counter-Terrorist Financing Review Tribunal within the period

ending 21 days after the notice informing the applicant of the refusal has been sent.
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Chapter 4 — Renewal of Category B registration

4.1

4.2

4.3

When is it required to renew the Category B registration?

A Category B registrant is required to apply for renewal of the Category B

registration at least 60 days before the registration is due to expire.

Will a reminder be sent to a Category B registrant before the expiry of the

registration?

A reminder email will be sent to the registrant at least 90 days before the expiry of
the registration. However, it is the registrant’s legal responsibility to apply for
renewal at least 60 days before the registration is due to expire. To ascertain the
receipt of the reminder email, a Category B registrant shall notify the CCE
whenever there is a change in contact information, such as contact number or email,
following the means stipulated in Chapter 7.  If a Category B registrant fails to
apply for renewal on time, the corresponding registration will expire on the date as
stated in the certificate of registration. Upon expiry of registration, the registrant
must stop carrying out any specified transaction and specified cash transaction in

the course of the registrant’s precious metals and stones business’.
How to apply for renewal of Category B registration?

A Category B registrant may choose to make an online renewal application through
the DRS (https://www.drs.customs.gov.hk) or submit the following documents by

post or in person to the Dealers in Precious Metals and Stones Supervision Bureau,
C&ED, 26/F, Revenue Tower, 5 Gloucester Road, Wan Chai, Hong Kong —

(i) acompleted renewal application form [i.e. Form 2(BR) or Form 2(H)'°],

(i1) fit and proper declaration(s) for each entity required to be a fit and proper

® 1If a Category B registrant intends to cease carrying out specified transaction and specified cash
transaction in the course of the registrant’s precious metals and stones business, please refer to Chapter
8 on respective notification requirements.

10 Form 2(BR) is for applicants holding a valid Business Registration Certificate, whereas Form 2(H) is
for applicants holding a valid licence issued under Part 2 of the Hawker Regulation (Cap. 132 sub. Leg.

Al).
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4.4

person [i.e. Form 34 with Appendices I & II for individual and Form 3B for
corporation]

(ii1) the proforma or the registrant’s own descriptions of precious metals and
stones business & AML/CTF measures containing information prescribed in
the proforma; and

(iv) with the photocopies of the requisite documents.

Category B registrants may refer to Chapter 15 of this guide for the requisite
supporting documents of the application. The application forms and respective
guidance notes can be obtained from the above address or downloaded from the
DRS (https://www.drs.customs.gov.hk).

On receipt of the application, C&ED will give/email the registrant an
acknowledgment receipt. A reminder for provision of any outstanding documents
will be issued to the registrant where necessary. If the registrant fails to provide
requisite information on the application form or the requisite supporting documents,
the renewal application may be considered invalid and may not be further
processed by the C&ED.

When all the requisite supporting documents are received from a registrant, the
C&ED will email the registrant a General Demand Note for the payment of fee
regarding the application for the renewal and fit and proper person test, or a credit
card payment request if the registrant so opted for through the DRS, and a notice

for an interview.

What if a Category B registrant fails to submit the renewal application before the

60-day statutory requirement or provide all the requisite documents to the C&ED?

The renewal application may be deemed to be an invalid application which may
not be further processed by the C&ED if —

a) aCategory B registrant cannot submit the duly completed application form /i.e.
Form 2(BR) or Form 2(H)] and the fit and proper declaration(s) for each entity
required to be a fit and proper person [i.e. Form 34 with Appendices I & II for
individual and Form 3B for corporation] to the C&ED 60 days before the
expiry of the registration; or

b) when a reminder for provision of any outstanding documents has been issued

to the Category B registrant by C&ED but the registrant fails to produce all the
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4.5

4.6

supporting documents within the period specified in the reminder.

If a Category B registrant submits an invalid renewal application which cannot be
processed by the C&ED, the existing registration will lapse automatically upon the
expiry of the validity period. The registrant must cease carrying out any specified
transactions or specified cash transactions while carrying on a precious metals and

stones business.

Will the fee collected for processing renewal of a Category B registration be
refunded if the CCE refuses the application?

No refund will be made for the fee collected irrespective of whether the application

is approved or refused.

Can an applicant appeal against the decision of the CCE for the refusal of renewal

of a Category B registration?
Yes, the applicant may appeal against the CCE’s decision to the Anti-Money

Laundering and Counter-Terrorist Financing Review Tribunal within the period

ending 21 days after the notice informing the applicant of the refusal has been sent.

16



Chapter 5 — Cancellation and suspension of Category B

registration

5.1

52

53

Under what circumstances the CCE may cancel or suspend a Category B

registration?

The following are some examples for which the CCE may cancel or suspend a

Category B registration:

(a) the registrant contravenes any of the registration conditions;

(b) the CCE is no longer satisfied that any person relating to the registrant as
mentioned in paragraphs 2.1(a), 2.1(b) and 2.1(c) above is a fit and proper
person to carry on a precious metals and stones business or be associated with
a precious metals and stones business;

(c) the registrant fails to comply with an order made to take remedial action;

(d) the registrant ceases to hold a valid business registration certificate or a valid
licence issued under Part 2 of the Hawker Regulation (Cap. 132 sub. Leg.
Al);

(e) any occupant of the domestic premises, as business premises of the registrant,
revokes his written consent previously given for any authorized officer to
enter the premises for routine inspection; or

(f) any new occupant of the premises mentioned in (e) above refuses to give such

a written consent.

Will a Category B registrant have an opportunity to be heard for the cancellation or

suspension of registration?

Yes, the CCE will inform the registrant of the cancellation or suspension of
registration by notice in writing and give the registrant an opportunity to be heard

before cancelling or suspending the registration.

Can a Category B registrant appeal against the decision of the CCE for the

cancellation or suspension of the registration?

Yes, the registrant may appeal against the CCE’s decision to the Anti-Money
Laundering and Counter-Terrorist Financing Review Tribunal within the period
ending 21 days after the notice informing the registrant of the decision has been

sent.
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Chapter 6 — Changes that require the CCE’s prior approval

6.1

6.2

6.3

6.4

Does a Category B registrant need to seek prior approval from the CCE when there

is a person proposing to become the registrant’s partner/director/ultimate owner?

Yes, a registrant needs to make an application (i.e. Form 4) and pay an application
fee, and the proposing partner/director/ultimate owner needs to submit the fit and
proper person declaration form (i.e. Form 34 with Appendices I & II for individual

or Form 3B for corporation).

What is the consequence if a Category B registrant fails to seek prior approval

from the CCE for the addition of partner/director/ultimate owner?

Under sections 53ZUW, 53ZUX and 53ZUY, a person must not become a partner,
a director or an ultimate owner of a Category B registrant unless the CCE has given
approval in writing. Any person who, without reasonable excuse, contravenes
any of the abovementioned provisions commits an offence and is liable on
conviction to a maximum fine of HKD50,000 and imprisonment for 6 months.
The CCE may also take disciplinary actions under section 53ZVF(2)(b) of the

AMULO for such contravention.

Will the fee collected for application of prior approval be refunded if the CCE

refuses the application?

No refund will be made for the fee collected irrespective of whether the application

is approved or refused.

Can an applicant appeal against the decision of the CCE for the refusal of giving

the abovementioned prior approval?

Yes, the applicant may appeal against the CCE’s decision to the Anti-Money
Laundering and Counter-Terrorist Financing Review Tribunal within the period
ending 21 days after the notice informing the applicant of the refusal has been

sent.
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Chapter 7 — Notification of changes in particulars

7.1

7.2

Does a registrant need to notify the CCE on change of particulars provided to the
CCE?

A registrant shall notify the CCE the following changes by submitting a completed
notification form, i.e. Form 6B(BR) or Form 6B(H)!', within one month of

beginning on the day on which such change occurs:

(a) Change of the name of the registrant;

(b) Addition, deletion or relocation of business premises'?;

(c) Change in occupants of the domestic premises, as business premises
of the registrant;

(d) Change in particulars of the hawker/sole proprietor/partners/
directors/ultimate owners;

(e) Change in partners/directors/ultimate owners; and

(f) Change in status of registrant/registrant’s partners/directors/

ultimate owners declared in Form 3A or Form 3B.

What is the consequence if a registrant fails to notify the CCE in writing of the

changes in particulars mentioned in paragraph 7.1?

Section 53ZVA of the AMLO provides that if there is any change in the particulars
that are provided to the CCE in connection with an application under Part 5C, the
registrant must notify the CCE in writing of the change within one month of
beginning on the day on which such change occurs. Any registrant, without
reasonable excuse, fails to notify the CCE by submitting a completed Form 6B(BR)
or Form 6B(H) commits an offence and is liable on conviction to a fine of
HKD50,000. Apart from criminal sanction, a registrant may also be subject to

disciplinary actions.

1 Form 6B(BR) is for registrants holding a valid Business Registration Certificate, and Form 6B(H) is
for registrants holding a valid licence issued under Part 2 of the Hawker Regulation (Cap. 132 sub. Leg.

Al).

12 In the case of “addition” of a branch for carrying out face-to-face transactions with customers, please
also refer to paragraph 9.3 for obtaining the respective branch certificate in advance for display purpose.
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7.3 How to notify the CCE of changes other than those mentioned in paragraph 7.1,

for example, contact information, business nature or electronic means for carrying

out business?

A registrant can notify the CCE of the change of the following information through

email to dpms_enquiry@customs.gov.hk :

(a)
(b)
(c)
(d)
(e)

Contact email or number;

Types of precious metals and stones involved;

Types of precious metals and stones activities involved;

Means of carrying out precious metals and stones business; and

Website or other electronic means for carrying out precious metals and

stones business.

In the email, the registrant shall specify the registrant’s name, registration number

and the change involved.
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Chapter 8 — Intended cessation of business

8.1

8.2

8.3

Does a registrant need to notify the CCE for intended cessation of carrying on a

precious metals and stones business?

Yes, the Category B registrant shall, before the date of cessation, notify the CCE
of the intended date of cessation by completing the “Notification of Intended
Cessation of Precious Metals and Stones business / Temporary Suspension of

Hawker Licence” (i.e. Form 7).

Does a registrant need to notify the CCE for intended cessation of carrying out of
specified transactions and specified cash transactions while still carrying on the

precious metals and stones business?

Yes, the Category B registrant shall, before the date of cessation of carrying out
of specified transactions and specified cash transactions while still carrying on
the precious metals and stones business, notify the CCE of the intended date of

cessation by completing the Form 7.

For Category B registrant who would like to cease to carry out specified cash
transactions but continue to carry out specified transactions, instead of submitting
a Form 7, the registrant should apply for a Category A registration. The
Category B registration would lapse accordingly upon completion of registration

as a Category A registrant.

What is the consequence if a Category B registrant fails to notify the CCE in

writing of the abovementioned intended cessations?

Any registrant who, without reasonable excuse, fails to notify the CCE in writing
of the abovementioned intended cessations commits an offence and is liable on
conviction to a maximum fine of HKD50,000. Apart from criminal sanction, a

registrant may also be subject to disciplinary actions.
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Chapter 9 — Display of certificates

9.1

9.2

9.3

Does a registrant need to display certificates at all premises?

A registrant must display the certificate of registration in a conspicuous place at
the registrant’s principal place of business. For registrants with branch(es) (43
17) (i.e. premises, other than the principal place of business, used by the registrant
for carrying out face-to-face transactions with customers), they are also required
to display the branch certificate(s) in a conspicuous place at each branch of the
registrant. If the registrant also carries on the precious metals and stones
business on a website or any online platform, the registrant shall also read
paragraph 9.4 on the requirement of displaying QR code or registration number
at the website/online platform.

Can a printed copy of certificate downloaded from DRS be used for display?

Yes, in accordance with section 53ZV(3), the registrant can use the printed copy
of the certificate of registration and branch certificate(s), which are issued as

electronic records in the DRS, for display.

How can a registrant obtain branch certificate(s) for any new branch(es), whether

temporary or permanent, for display purposes upon granting of registration?

A registrant can submit the “Advance Notification for obtaining Branch
Certificate(s) for New Branch(es) or Temporary Booth(s)” (i.e. Form 5) to notify
the CCE of the opening of a new premises which is intended to carry out face-to-
face transactions with customers. A branch certificate will be issued for display
at the new premises and the registrant can download the new certificate from the
DRS. If the premises is temporary in nature (e.g. a booth at exhibition), the
registrant can specify the scheduled end date in the same form, which will serve
as a notification of deletion of branch(es) in one go.

In order to obtain a branch certificate timely, registrants shall notify the CCE at

least 7 working days in advance.
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9.5

9.6

For a registrant carrying on a precious metals and stones business on a website

through the internet, does the registrant need to display certificate as well?

For any registrant carrying on a precious metals and stones business on a website
or by other electronic means, such as on an online platform, in accordance with
section 53ZV(4), the registrant must provide a means specified by the CCE for
verifying the status of the registrant. In other words, a registrant must either
display the QR code or the registration number provided by the CCE in a
conspicuous place at the aforementioned website or platform (e.g. the front page
of the website, user profile at the platform, etc.). The registrant can access the
DRS (https://www.drs.customs.gov.hk) to download its QR code.

Does a registrant need to return the certificates upon cessation of registration or

closing of any branch(es)?

Upon cessation of registration or closing of any branch(es), registrants are NOT
required to return the certificate of registration and/or branch certificate(s) to
the CCE. The certificate of registration is deemed to be cancelled with effect
from the date on which the name of registrant is so removed from the register,
whereas the branch certificate is deemed to be cancelled with effect from the date

on which the name of registrant or the branch is so removed from the register.

What is the consequence if a Category B registrant fails to display the
certificate(s)(QR code or registration number for registrant carrying on a previous

metals and stones business on a website or by other electronic means)?

Any registrant who, without reasonable excuse, fails to display certificate(s) (or
QR code or registration number, as appropriate) as required commits an offence
and is liable on conviction to a maximum fine of HKD50,000. Apart from

criminal sanction, a registrant may also be subject to disciplinary actions.
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Chapter 10 — Obligations of a Category B registrant

10.1 What are the obligations of a Category B registrant?

10.2

A Category B registrant is obliged to comply with all the applicable provisions of
the AMLO, guides and guidelines issued by the CCE, which include but not
limited to the following obligations:

(a)
(b)

(c)

(d)

(e)

®

(2

(h)

A Category B registrant must report on suspicious transactions;

A Category B registrant must develop and maintain an effective AML Policy
to mitigate ML/TF risks;

The individual, any partner, any director and ultimate owner in relation to a
Category B registrant must remain fit and proper at all times;

Any person before becoming a partner/director/ultimate owner of a Category
B registrant must obtain written approval from the CCE in advance;

A Category B registrant must secure the written consent of the occupants in
business premises that are situated in mixed commercial and residential
building (i.e. situated in domestic premises) for an authorized person to
conduct routine inspection;

A Category B registrant must display the certificate of registration in a
conspicuous place at the principal place of business, branch certificate(s) in
a conspicuous place at each branch and QR code or registration number at
the website/online platform;

A Category B registrant must timely notify the CCE on change of particulars
and intended cessation of business; and

A Category B registrant must file an annual return to the CCE as specified

in paragraph 10.2 below.

How should a Category B registrant file with the CCE an annual return?

A Category B registrant shall file with the CCE an annual return each year,

providing the specified data and information for the previous calendar year. The

annual return must be filed on or before the date as well as in the form and manner

specified by the CCE. Failure to file the annual return with true and accurate

information in a timely manner may adversely affect the fit and proper status of

24



the Category B registrant, and may result in the suspension or cancellation of the

registration.
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Chapter 11 — Register of registrants

11.1. What information will be shown on the Register of registrants?

In the Register of registrants maintained by the CCE, it specifies the follow

information:

(a) the name of registrant;

(b)  whether the registrant is a Category A registrant or a Category B registrant;
(c) the address of the registrant’s principal place of business; and

(d) the address of each branch!® of the registrant (if any).

The CCE may, if satisfied that it is reasonable to do so in the circumstances,
withhold the address of the principal place of business or a branch of a registrant

(or part of the address) in the Register from a person who inspects the register.

13 Branch refers to the business premises, other than the principal place of business, used by the registrant
for carrying out face-to-face transactions with customers.
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Chapter 12 — Disciplinary actions
12.1 What disciplinary actions will be taken by the CCE?

If a Category B registrant contravenes any registration conditions, requirements set
out in Schedule 2 of the AMLO, or provisions concerning the display of certificate
of registration, notification of changes of particulars, notification of intended
cessation of business, prior approval for becoming partners/directors/ultimate

owners, etc., the CCE may-

(a) publicly reprimand the registrant;

(b) order the registrant to take, by a date specified by the CCE, any action
specified by the CCE for the purpose of remedying the contravention'#; and

(c) order the registrant to pay a pecuniary penalty not exceeding HKD500,000.

Furthermore, if the CCE exercises a disciplinary power in respect of a Category B
registrant that is a corporation in connection with the contravention of a

requirement set out in Schedule 2 of the AMLO, and either—

(a) the contravention was caused or allowed by a director of the corporation; or

(b) the director failed to take reasonable steps to prevent the contravention,

a disciplinary power is also exercisable by the CCE in respect of the director as if

the director were a Category B registrant.

4 If a Category B registrant fails to comply with the order, the CCE may further order the registrant to
pay a daily pecuniary penalty not exceeding HKD10,000 for each day on which the failure continues
after the compliance deadline.
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Chapter 13 — Fee schedule

Particulars of matter Fees
Application for registration—
(a) as a Category B registrant HKD1,970
(b) plus for each person who is subject to the fit and HKD650
proper test
Application for the renewal of registration—
(a) as a Category B registrant HKD1,060
(b) plus for each person who is subject to the fit and HKD650
proper test
Application for an approval to become a Category B HKD690 for each person

registrant's ultimate owner

in relation to whom the

application is made

Application for an approval to become a Category B

registrant's partner

HKD690 for each person
in relation to whom the

application is made

Application for an approval to become a Category B

registrant's director

HKD690 for each person
in relation to whom the

application is made
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Chapter 14 — Enquiries

14.1 You may find more information about the DPMS registration regime at the DRS

at https://www.drs.customs.gov.hk or the C&ED’s website at

https://www.customs.gov.hk. You can also make enquiry on the registration

regime by -

(a) email to dpms_enquiry@customs.gov.hk;

(b) telephone at 3580 1483 or 3568 4248 (Chinese) / 3580 1484 (English);
(c) fax to 3580 1485; or

(d) postor in person to the Dealers in Precious Metals and Stones Supervision

Bureau, Customs and Excise Department, 26/F, Revenue Tower, 5
Gloucester Road, Wan Chai, Hong Kong.

Office hours of the Dealers in Precious Metals and Stones Supervision Bureau:

®  Monday to Friday (except Public Holidays)
(a) 8:45am.to 12:30 p.m. and
(b) 1:30 p.m. to 5:30 p.m.
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Chapter 15 — Checklist of supporting documents

1. Supporting documents of the applicant’s particulars

For applicant having a valid business registration certificate

Sole O A copy of valid Business Registration Certificate
proprietorship |5 A copy of Extract of information on the Business Register
Partnership O A copy of valid Business Registration Certificate
O A copy of Extract of information on the Business Register
Local company |7 A copy of valid Business Registration Certificate
O A copy of Certificate of Incorporation
O A copy of the latest Annual Return (Form NAR1) and all
documents filed with the Companies Registry after filing of
the latest Annual Return
O A copy of Incorporation Form - Form NNC1 (for company
limited by shares) or Form NNCIG (for company not
limited by shares) for new established company
O Information of group structure or percentage of
shareholdings of each group member
O A copy of Memorandum and Articles of Association
O Significant Controller Register
Non-Hong O A copy of valid Business Registration Certificate
Kong O A copy of Certificate of Registration of non-Hong Kong
company Company
O A copy of the latest Annual Return of Registered Non-Hong
Kong Company (Form NN3) and all documents filed with
the Companies Registry after filing of the latest Annual
Return
O A copy of Application for Registration as Registered Non-
Hong Kong Company - Form NN1
O Information of group structure or percentage of
shareholdings of each group member
O A copy of Memorandum and Articles of Association
O Significant Controller Register
For applicant having a valid hawking licence
Hawker O A copy of hawker licence issued under the Hawker
Licence

Regulation, Cap. 132A1
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2. Supporting documents of particulars of each premises

Premises used
for dealing in
precious metals

and stones

O

Copies of consent letters from every occupant of the
premises (for residential premises or mixed commercial
and residential premises only)

A copy of stamped tenancy agreement or record of
ownership of the premises; or a copy of address proof
which is issued not more than 3 months from now
(includes utility or telecommunication bills, documents
issued by banks, insurance companies, government

departments in Hong Kong)

3. Supporting documents of particulars of the licenced hawker, sole

proprietor and each individual partner/director/ultimate owner of the

applicant
Hong Kong O Completed Fit and Proper Person Declaration Form 3A
Resident together with Appendices I & 11
O A copy of Hong Kong Identity Card
Non-Hong O Completed Fit and Proper Person Declaration Form 3A
Kong together with Appendices I & 11
Resident O A copy of the Bio-data page of the Travel Document

4. Supporting documents of particulars of each corporate partner/

director of the applicant

Local company

O

Completed Fit and Proper Person Declaration Form 3B
A copy of valid Business Registration Certificate

A copy of Certificate of Incorporation

A copy of Memorandum and Articles of Association

Significant Controller Register

Non-Hong
Kong company

O O0OoOoo oo O

Completed Fit and Proper Person Declaration Form 3B
A copy of valid Business Registration Certificate

A copy of Certificate of Registration of non-Hong Kong
Company

A copy of Memorandum and Articles of Association

Significant Controller Register

Corporation not
registered in
Hong Kong

O o|od

Completed Fit and Proper Person Declaration Form 3B
Supporting document showing its Incorporation outside

Hong Kong
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5. Authorization letter

Partner O A copy of the authorization letter signed by all partners

Corporation O A copy of the authorization letter signed by the Board of

Directors

6. Other requisite documents

Proforma O Descriptions of Precious Metals and Stones Business &
Anti-Money Laundering and Counter-Terrorist Financing
(AML/CTF) Measures

32




Annex — Proforma on “Descriptions of Precious Metals and
Stones Business & Anti-Money Laundering and Counter-
Terrorist Financing (AML/CTF) Measures”
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EEBRBEAEFNRLRITE AR D FESSEMNET
Descriptions of Precious Metals and Stones Business &
Anti-Money Laundering and Counter-Terrorist Financing (AML/CTF) Measures

BEBARE /B

Name of Applicant

ER &R BEEEREOFEBRVH

Part A Descriptions of Precious Metals and Stones Business

Al | ATEBERKEE BINMASTEE - ABRE - BEAR - EHUEMURRERNERKERBES)
Company background and structure (e.g. company history, organizational structure, number of employees,
business nature, types of goods and services provided, etc.)

A2 | ETHRIRERSNERENR BINHEEZLA - FEBEFGIERETZNEEIS)
Profile of customers engaging in specified cash transactions (e.g. ratio of walk-in to long-term customers,
ratio of non-Hong Kong customers, major places of residence of the non-Hong Kong customers, etc.)

D1 e BN EE S
ZIRE e.g. suppliers WER S e.g. retail customers
Paying cash Receiving cash
(=S =3 #HE Bx
Walk-in Long-term Walk-in Long-term
% % % %
Bl FEE ftis FEE &% FES &8 IEE
HK Non-HK HK Non-HK HK Non-HK HK Non-HK
% % % % % % % %
FEWEE FERNEEH FEWEEI FERNEEH
Major places of Major places of Major places of Major places of
residence residence residence residence
1 1. 1 1
2 2. 2 2
3 3. 3 3
4 4. 4 4
5 5. 5 5

BIEEEHFEANMLE “v” 5% Please insert a “v in the appropriate box
* BHERERAE Please delete as appropriate



A3 | BETHRIBIRERZWERER PN FRESBREQEFHEBANAEEER  WAPESTEHR
RERXFNBEE THPESERIRERXSNAER  BIRERXZ M _LRERE - HEWEER /Y
BEZH - MEARTT - IOHEES)

Overview of specified cash transactions to be carried out (c.g. expected yearly total revenue of the precious
metals and stones business, total amount of cash to be received and delivered related to specified cash
transactions, any limit or restriction on cash transactions and follow-up arrangements on cash received, such
as depositing in bank and payments for suppliers, etc.)

IE]= BEE (BEY)
Item Amount (HKS$)

RS FRETBRE N EBHBENRERER:
Expected yearly total revenue of the precious metals and stones business:
WA ZESIERRES R AR
Total amount of cash to be received related to specified cash transactions:
THPESIERIRER S NAEEE:
Total amount of cash to be delivered related to specified cash transactions:
IRERZFrE2RY £ PRELBRE:
Limit or restriction on cash transactions :
ME—RXZME - BWIBNESIRELRER:
Highest amount of cash ever received in a single transaction:
HEWEURENBELHE
Follow-up arrangements on cash received

FAIRTT:

Depositing in bank:

S EE:

Payments for suppliers:

Hith - 5E0A:

Other, please specify:

A4 | MRBIAMEGEINERNER (FIUFIREERMNE T - B ABZEBRERRG ZEBEE
ERFEHMEANES - NSERENESEHE/ TEERMANERS)

Information of the local or overseas group holding company to which the Applicant belongs (e.g. brief
introduction of the group holding company, business relationship between the Applicant and the group holding
company, whether the group holding company is currently subject to other type(s) of supervision, such as a
licence granted by other regulator/competent authority, etc.)

WEUABER - B RAMRIBRENE -

Please use the Supplementary Sheet at Part C if the space provided is not adequate.

BIEEEHFEANMLE “v” 5% Please insert a “v in the appropriate box
* BHERERAE Please delete as appropriate




ZE

TBREBRIM D FESEENIENR

Part B Anti-Money Laundering and Counter-Terrorist Financing Measures
() BER - BFREEE

Policies, procedures and controls

B.1

WAL T 2Ry FESRERELH - B A SEFHIE D RS
SHHEER - R KEZEENR - WIABSRABRE thE \ 3 HERER?
Would the Applicant put in place adequate and appropriate policies, procedures and
controls to comply with the anti-money laundering and counter-terrorist financing
requirements, as evidenced by policy statement(s) or other written documents?

Yes O

& NoO

B.2

{-E/ 1S PEVUFBEG ZAIERSZEPIITERIRER 5 ZA1 - 8iF AEE
ZRNEFPEREEEN - LENKZEEFPMNEFNEREBANS D

L)UEZHR SR B e A B T TS B 0 B A E R =

Before establishing business relationships or before carrying out specified cash
transactions with customers, would the Applicant conduct customer due diligence
measures to identify and verify the identity of the customers and their beneficial
owners, and to obtain information on the purpose and intended nature of the business
relationships with the Applicant?

i

Yes O

& NoO

B.3

PHEATAEUEISIZURRSE XM D F ERBES BRIV EN MBI
EESEASHBANBENMESNESBEAAYNTERESPRE

ZE D

Would the Applicant carry out enhanced customer due diligence measures when

dealing with situations which present a high risk of money laundering or terrorist

financing (e.g. the customers have not been physically present for identification

purposes or the customers are politically exposed persons)?

Yes O

& NoO

B4

BB ACASRARBASANG ZFELRREPAERS DRSS EE
ﬁ&.‘$ SABZER MEARTNRIMBINEE FEFEERRZTRH " IE
B 1 KERE - DAWERI TALER § JEE) - RIERITIHR5?

Would the Applicant adopt the risk-based approach to continuously monitor its
business relationship with the customers and their transactions, so as to ensure that
the business relationship and transactions are consistent with the applicant’s
knowledge of the customers (e.g. to differentiate the “normal” business activities
and transaction size of a particular customer from the “abnormal” ones) and identify
suspicious transactions?

Yes O

& NoO

B.5

$* ABEGUHHEER - FBPURE (AHEBAREESETRA) (56 455
(RECEF@)IRM) (55 405 F)K ( 6%8.(&?&‘1‘535&%3@)1&1’%))

(% 575 B WBEKMBE M EBHRARIURRFZHE?

Would the Applicant put in place a system or procedures to submit suspicious
transaction reports to the Joint Financial Intelligence Unit as required under the
Organized and Serious Crimes Ordinance (Cap. 455), Drug Trafficking (Recovery
of Proceeds) Ordinance (Cap. 405) and United Nations (Anti-Terrorism Measures)
Ordinance (Cap. 575)?

Yes O

& NoO

B.6

EE SAEHEMMILEREREBARRD FESESESHOBERHESEN
=l - BIFEILRM B SERS CEET BRI FES 2;%5’]? i

E’\J a2

Would the Applicant provide staff with appropriate training on prevention and

detection of money laundering and terrorist financing activities, including training

to raise their awareness of business practices against money laundering or terrorist

financing?

Yes O

& NoO

B.7

BEASAEMNEPEBESTHNIT - Snl0IRRXS020] - DIRFT 5T
B FESBERNEN - RHECRIIESIHET S22

Would the Applicant provide staff with policies or guidelines in relation to the

conduct of customer due diligence, criteria for identifying suspicious transactions,

and relevant anti-money laundering and counter-terrorist financing measures for

reference?

i

Yes O

& NolO

W EB1EBTIRE HA-ENERER '& ., FARAEHANERERRA -

If the answer to any of the items B.1 to B.7 is “No”, please explain with reasons at the Supplementary Sheet at Part C.

BIEEEHFEANMLE “v” 5% Please insert a “v in the appropriate box
* BHERERAE Please delete as appropriate




BRREARETEFPSHEENBET  SWMQUEHRAVUNEGRERS - UKNTEFZEBEAAY?

s

B8 | 2B \EEEPNANTECERESHEN - Srfames -
How would the Applicant implement an effective screening mechanism and know whether your customers
are Politically Exposed Persons during the Customer Due Diligence procedures?
If the Applicant would carry out customer due diligence measures by means of intermediaries, please elaborate
the arrangements.
BEASUIBERILCHNEBAEFEREERMNESNEPNLCE? BINEES U AORE)
BY | eE N EBRBCHEREBE PRENESHMINSNEPLHELTSA?

How would the Applicant keep records of transactions and records of customers obtained through customer

due diligence measures? (e.g. storage means, locations, etc.)
How long would the Applicant keep records of transactions and records of customers obtained through

customer due diligence measures?

WEUABER - B RAMAIBRENE -

Please use the Supplementary Sheet at Part C if the space provided is not adequate.

BIEEEHFEANMLE “v” 5% Please insert a “v in the appropriate box
* BHERERAE Please delete as appropriate



2 EEAE

Key Personnel

B.10 SHREREEABNFIE
***| Particulars of personnel responsible for senior management oversight
Eyvgic=
(*SEE/ XA X T
Name in English
(*Mr/Mrs/Miss/Ms) (CEBH T EESF Surname first then other names)

PR (WE)
Name in Chinese (if applicable)

EATHEERIBAL O BELKESE/NRIFREA Sole Proprietor/Licenced Hawker
Position in Company O &%A Partner
0 ZEE Director
0O KESFIRENWSREIEAE Senior management authorized by the board of directors
BfI Position
4B BB B A BB R IR
Contact Email Contact Telephone No.
Bt 4% sk
Contact Address
B.I1 BBEAZENEREEFE
) Particulars of the Compliance Officer (CO) appointed by the Applicant
Eyg
(*SEE/ X)X T
Name in English
(*Mr/Mrs/Miss/Ms) (CEBH T EESF Surname first then other names)

PR (HE)
Name in Chinese (if applicable)

EATEERRB A

Position in Company

ASEBE B8 SRR SRS
Contact Email Contact Telephone No.

Bt 4 st 31k
Contact Address

it MEBE—EARER  APNAE  MABEMAREFQHE -
Remarks:  If you have more than one CO, please make a photocopy of this page for filling in the particulars of the other CO.

B ARG ERSE EENFS

B.12 Particulars of the Money Laundering Reporting Officer (MLRO) appointed by the Applicant

BURBRBAREENESREEZEAREZERRBBEEM :

Please indicate whether the CO appointed by the Applicant is also appointed as the MLRO:

O = Yes

O & No (4 "& . FEEABEZFFHIFD (If ‘No’, please provide MLRO s particulars)

Evg
(T XK K L)

Name in English
(*Mr/Mrs/Miss/Ms) (CEBHFEESF Surname first then other names)

PR (E)
Name in Chinese (if applicable)

EATEERRB

Position in Company

Bt 4& B E B4R EBRE RS
Contact Email Contact Telephone No.

B 4%t 31E
Contact Address

BIEEEHFEANMLE “v” 5% Please insert a “v in the appropriate box
* BHERERAE Please delete as appropriate



AR HREME
Part C Supplementary Sheet

T IBIRRRIEITER

Supplementary information for item

*BBEAEEENEB AN EEBNESFIALES Y H(ER) B
RATIENE Name in block letters Date

*Signature of the Applicant/authorized partner of the
partnership/authorized director or person of the

corporation and company chop

BIEEEHFEANMLE “v” 5% Please insert a “v in the appropriate box
* BHERERAE Please delete as appropriate
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