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The Commissioner of Customs and Excise, Mr Hermes Tang, signed Mutual Recognition Arrangements on Authorized Economic Operator with the Director General of the Israel Tax Authority, Mr Eran
Yaacov (left) and the President of the Canada Border Services Agency, Mr John Ossowski (right).
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Hong Kong Authorized Economic
Operator Programme

International Customs Clearance
Fast Pass — Riding on "Belt and
Road" Express
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Helping Industry Overcome
Unprecedented Challenges

HKPC Announces Four Immediate
Concessions for SMEs and Startups
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"Bank of Communications presents:
The Voice of CMA 2019" was
successfully held
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CityU scientist's zero-pollution
technology for generating renewable
energy awarded APEC Science Prize
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Shenzhen Municipal People's
Congress's amendments to
Regulation of the Shenzhen
Municipality on Wage Payment to
Employees
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HKAEO Certificate Presentation Ceremony to award accredited enterprise as Customs' trusted partners.
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The mutual recognition of Authorized Economic Operator (AEO) has been worldwide
recognized as a key to facilitate legitimate trade and safeguard international supply chain security.
In June 2019, the Commissioner of Customs and Excise, Mr Hermes Tang, signed the Mutual
Recognition Arrangements (MRA) with the Heads of Israel and Canada Customs authorities in
Brussels, Belgium, which further extends the MRA network of Hong Kong Customs to the Middle
East and North America, bringing the number of MRAs to eleven. Strategical extension of the
network offers greater opportunities for Hong Kong enterprises to explore new markets and join the
ride on the "Belt and Road" Express.

AEO Programme — Clearance Fast Pass and Quality Mark

Hong Kong AEO Programme, formally launched by the Customs and Excise Department
(C&ED) in 2012, is an open, free and voluntary certification regime. It fully complies with the SAFE
Framework of Standards advocated by the World Customs Organization to ensure a safe, secure
and expeditious supply chain.

Local companies engaging in international supply chain having met pre-determined security
standards could join the HKAEO Programme as a trusted partner of C&ED to enjoy various benefits.
Apart from up to 80% inspection rate reduction, AEO consignments can enjoy priority clearance
services at AEO counters or parking spaces at various control points. Last year, over HKD535 billion
of AEO cargoes were benefited from this "Fast Pass" exclusive for AEOs.

With the HKAEO Programme being conformed with the global standards, the status of
HKAEQO is a certificate of excellent performance on international supply chain security. Besides,
HKAEOSs are entitled to highlight their prestige status through applying AEO logos for promoting their
business.

Mutual Recognition Arrangement — Extension of Facilitation
With a view to multiplying the benefits, C&ED has been exploring opportunities to conclude

MRAs with other Customs administrations for the recognition of each other's AEOs, therefore,
providing reciprocal clearance facilitation. The eleven MRAs that C&ED signed are amid our major
trading partners, namely the Mainland of China, India, Korea, Singapore, Thailand, Malaysia, Japan,
Australia, New Zealand, Israel and Canada, covering over 70% of the value of Hong Kong's external
merchandise trade in 2018.

With the mutual recognition of AEO cargoes, the flow of cargoes is highly predictable and thus
reduced the cost involved in the supply chain. The status of AEO also paves a path for an enterprise
to enhance marketability, especially along the Greater Bay Area (GBA) and Belt & Road (B&R).

Belt and Road Region and Greater Bay Area — Boundless Business Opportunities

In April 2019, President Xi Jinping indicated at the 2nd B&R Forum for International
Cooperation in Beijing that the Mainland of China will expedite AEO MRA development to promote
cooperation between B&R economies. Realizing the huge business potential along the B&R, C&ED
strategically explore possibilities to conclude MRAs with more B&R economies. So far, seven out
of eleven MRAs were signed with the B&R economies and the negotiations of MRA with Indonesia,
Mexico and European Union are in good progress.

With a more comprehensive cross-boundary infrastructure consisting of the Hong Kong-
Zhuhai-Macau Bridge and the Hong Kong International Airport nearby, the role of Hong Kong as a
gateway to the world and the GBA will be more apparent. Riding on the advantages of up to 80%
reduction of inspection rate of HKAEO's cargoes in the Mainland of China as well as the status of
Customs' trusted partners, HKAEOs could seize more business opportunities in the GBA.

Under the uncertain global trade environment, embracing predictability of the supply chain
under the HKAEO Programme could be a measure to cope with the challenging environment.
C&ED will continue to develop more MRAs with major trading partners to reinforce Hong Kong as a
logistics hub and to aid HKAEOs in extending business network.
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